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Master the student 
housing sector

AUCTION rooms have seen an increased number 
of investors bidding on student buy-to-let 
properties as the student population continues 
to rise.

UCAS, the universities and colleges admissions 
service has reported a rise in applications by 

22.9 per cent this year meaning there is a greater
demand for properties.* Currently 88 per cent 
of university students live in privately rented 
accommodation**. The coalition government has 
pledged an extra 10,000 university places this 
year meaning this demand is set to rise further.

According to a recent survey, student 
expectations are higher than ever before with the 
modern day student not as willing to economise 
on accommodation like many generations did 
before them. The survey revealed that today’s 
students expect decent homes for less, with 62 
per cent admitting they are ‘extremely’ selective 
while house hunting and place most importance 
on having big bedrooms and kitchens.***

Scott Hendry, New Business Manager at Auction 
Finance which lends to investors buying property 
at auction, said:

“Many of our clients have profi ted hugely by 
investing in houses of multiple occupation 
(HMOs). There could be a national shortage of 
suitable student accommodation, so it’s worth 
investing now.  Whether you’re looking to expand 
your existing portfolio or it’s your fi rst property 
investment, student accommodation ticks many 
boxes. 

“It’s a safe bet as it’s known for its stability 
because students tend to stay for at least a year 
due to their academic commitments. Investing 
in a student property can be low risk, and high 
yielding. Although it can require more initial 
investment to meet HMO regulations as well as 
extra management time and effort, by doing so 
you can reap the rewards.”

He advises:

“As with all properties, location 
is key. It’s not just about easy 
access to colleges but nightlife 
too. If you’re unsure about an 
area’s suitability before bidding, 
give the university’s student 
accommodation offi cer a call.”

Unlike any other social groups, 
students like to share with lots 
of people, they like the idea 
of being with friends and also 
splitting the bills. 

Although students are happy to 
live together, it is important that 
investors bear in mind the legal 
obligations when investing.

An HMO is a property that 
is shared by three or more 
people who are not members 
of the same family. Landlords 

*Figures provided by UCAS www.ucas.ac.uk/about_us/media_enquiries/media_releases/2010/080210            **www.residentiallandlord.co.uk            *** www.accommodationforstudents.com 
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operating certain types of HMOs will need a 
license from their local council.

HMO expert, Mathew Moody, Operations Director 
of the The Millenia Property Group said: 

“Student HMO’s make extremely good 
investments due to the excellent returns verses 
single-let properties.  In many areas, you can 
expect to double, triple or even quadruple your 
monthly rental income from making some sound 
yet very easy changes to a property.
  
“With yields in excess of 10% annualised and 
steady guaranteed income every month as most 
students will have a guarantor and the universities 
clamp down on rent dodgers and generally 
hassle-free management - it’s a market I’d 
encourage every investor to take a closer look at.”

With the number of university places set to increase, Scott Hendry 
explains the benefi ts of investing in student accommodation...
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Part of Sequence (UK) Limited, William H. Brown Northern Auction covers the whole of the North of England & into Scotland with a network of over 
100 offi ces. We hold regular auctions at the famous Royal Armouries in Leeds.  
 
Our next northern sale will take place on the 19th of July, offering a variety of excellent residential, commercial and investment properties. For more 
information about this auction and the services we can offer to both vendors and buyers, please contact our offi ces using the details provided:
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Welcome to the June statistics, 
which give a view of activity in May. 
I am pleased to report that the 
percentage of lots sold and number 
of lots offered has bounced back 
well, bringing them back close to the 
levels seen earlier in the year. 


